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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors
Feed More, Inc.
Richmond, Virginia
Opinion
We have audited the accompanying financial statements of Feed More, Inc. (the
“Organization”), which comprise the statements of financial position as of June 30, 2022
and 2021, and the related statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements.
In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Feed More, Inc. as of June 30, 2022 and 2021, and the
changes in its net assets and cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States.
Basis for Opinion
We conducted our audits in accordance with auditing standards generally accepted in the
United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
the Organization’s ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgement made
by a reasonable user based on the financial statements.
In performing an audit in accordance with generally accepted auditing standards, we:


Exercise professional judgement and maintain professional skepticism throughout
the audits.



Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.



Obtain an understanding of internal control relevant to the audits in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, no such opinion is expressed.



Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.



Conclude whether, in our judgement, there are conditions or events, considered in
aggregate, that raise substantial doubt about the Organization’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audits, significant audit findings, and
certain internal control-related matters that we identified during the audits.

September 29, 2022
Glen Allen, Virginia

FEED MORE, INC.
Statements of Financial Position
June 30, 2022 and 2021

Assets
Assets:
Cash and cash equivalents
Certificates of deposit
Accounts receivable, net
Grants and contributions receivable, net
Prepaid expenses
Inventory
Property and equipment, net
Right of use asset
Endowment investments
Other investments
Other assets

2022

2021

$ 7,386,034
266,919
238,583
1,279,877
102,531
2,440,446
13,047,004
83,929
9,129,056
11,221,021
26,210

$ 7,042,711
265,515
182,591
1,912,758
74,095
2,966,883
12,787,832
128,235
10,132,648
12,285,358
27,145

$ 45,221,610

$ 47,805,771

$

$

Liabilities and Net Assets
Liabilities:
Accounts payable
Accrued expenses
Lease obligation
Deferred revenue
Total liabilities
Net assets:
Without donor restrictions:
Undesignated
Board designated
Total without donor restrictions
With donor restrictions
Total net assets

See accompanying notes to the financial statements.
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403,800
751,341
83,929
130,148

967,740
753,329
128,235
159,857

1,369,218

2,009,161

32,394,348
4,925,675
37,320,023
6,532,369

32,127,926
5,452,649
37,580,575
8,216,035

43,852,392

45,796,610

$ 45,221,610

$ 47,805,771

FEED MORE, INC.
Statement of Activities
Year Ended June 30, 2022

Revenues and other support:
Program fees
Government fees
Government grants
Membership fees
Board and individual donations
Civic organization contributions
Foundation grants and contributions
Corporate and other contributions
Miscellaneous income
Interest and dividends
Donated foods received
Total revenues and other support

Without Donor Restrictions
Board
Undesignated Designated

With Donor
Restrictions

$

$

788,318
3,817,538
5,000
18,854
8,126,145
592,045
2,006,678
1,244,014
117,251
242,437
64,032,417
80,990,697

$

132,457
108,652
241,109

187,300
687,785
27,000
235,865
736,557
90,258
1,964,765

$

788,318
3,817,538
192,300
18,854
8,946,387
619,045
2,242,543
1,980,571
117,251
441,347
64,032,417
83,196,571

3,031,044

-

Expenses:
Program services
Management and general
Fund-raising

80,039,234
1,073,642
1,367,762

-

-

80,039,234
1,073,642
1,367,762

Total expenses

82,480,638

-

-

82,480,638

Unrealized and realized loss on
investments, net
Gain on sale of equipment

(1,302,378)
27,697

Amounts released from restrictions

(3,031,044)

Total

-

(768,083)
-

(617,387)
-

(2,687,848)
27,697

(526,974)

(1,683,666)

(1,944,218)

Change in net assets

266,422

Net assets, beginning of year

32,127,926

5,452,649

8,216,035

45,796,610

$ 32,394,348

$ 4,925,675

$ 6,532,369

$43,852,392

Net assets, end of year

See accompanying notes to the financial statements.
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FEED MORE, INC.
Statement of Activities
Year Ended June 30, 2021

Without Donor Restrictions
Board
Undesignated Designated
Revenues and other support:
Program fees
Government fees
Government grants
Membership fees
Board and individual donations
Civic organization contributions
Foundation grants and contributions
Corporate and other contributions
PPP grant income
Miscellaneous income
Interest and dividends
Donated foods received
Total revenues and other support

$

772,372
4,259,861
142,950
19,380
9,315,906
1,841,703
3,444,173
1,262,707
1,017,300
82,804
151,153
74,795,963
97,106,272

$

3,493,272
43,778
3,537,050

With Donor
Restrictions

$

Total

201,300
1,617,439
24,417
1,189,840
1,349,966
67,291
-

$

772,372
4,259,861
344,250
19,380
14,426,617
1,866,120
4,634,013
2,612,673
1,017,300
82,804
262,222
74,795,963

4,450,253

105,093,575

2,105,482

-

Expenses:
Program services
Management and general
Fund-raising

91,119,818
991,095
1,731,581

-

-

91,119,818
991,095
1,731,581

Total expenses

93,842,494

-

-

93,842,494

Amounts released from restrictions

Unrealized and realized gain on
investments, net

(2,105,482)

-

835,766

599,635

932,266

2,367,667

Change in net assets

6,205,026

4,136,685

3,277,037

13,618,748

Net assets, beginning of year

25,922,900

1,315,964

4,938,998

32,177,862

$ 32,127,926

$ 5,452,649

$ 8,216,035

$ 45,796,610

Net assets, end of year

See accompanying notes to the financial statements.
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FEED MORE, INC.
Statement of Functional Expenses
Year Ended June 30, 2022

Program
Services
Salaries
Employee taxes and benefits
Total salaries and benefits
Advertising
Agency grants
Food purchases
Mailing house services
Occupancy
Office supplies
Off-site storage
Other administrative
Professional fees
Repairs and maintenance
Supplies
Temporary labor
Transportation
Total expenses before
depreciation, donated foods
distributed, and food discarded
Depreciation
Donated foods distributed
Food discarded
Total expenses

$

5,110,960
1,407,254
6,518,214

Management
and General

Fund-Raising

$

$

637,912
122,920
760,832

520,169
114,479
634,648

Total
Expenses
$

6,269,041
1,644,653
7,913,694

116,485
463,128
3,243,312
450,319
295,710
436,043
367,022
582,499
458,361
479,472
215,337
474,780

706
13,252
44,444
53,132
159,734
2,502
3,751
2,320
1,863

105,224
313,255
16,098
36,272
111,459
95,348
8,817
1,717
1,403
1,964

222,415
463,128
3,243,312
313,255
479,669
376,426
436,043
531,613
837,581
469,680
484,940
219,060
478,607

14,100,682
1,245,583
63,854,038
838,931

1,042,536
31,106
-

1,326,205
41,557
-

16,469,423
1,318,246
63,854,038
838,931

$ 80,039,234

$ 1,073,642

$ 1,367,762

$ 82,480,638

See accompanying notes to the financial statements.
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FEED MORE, INC.
Statement of Functional Expenses
Year Ended June 30, 2021

Program
Services
Salaries
Employee taxes and benefits
Total salaries and benefits
Advertising
Agency grants
Food purchases
Mailing house services
Occupancy
Office supplies
Off-site storage
Other administrative
Professional fees
Repairs and maintenance
Supplies
Temporary labor
Transportation
Total expenses before
depreciation, donated foods
distributed, and food discarded
Depreciation
Donated foods distributed
Food discarded
Total expenses

$

5,067,719
1,327,312
6,395,031

Management
and General

Fund-Raising

$

$

527,204
98,557
625,761

589,761
115,386
705,147

Total
Expenses
$

6,184,684
1,541,255
7,725,939

117,240
1,777,474
2,800,495
452,882
214,483
502,324
293,753
807,638
481,355
495,037
323,457
618,647

814
16,992
26,517
39,840
236,390
5,789
3,475
8,070
414

105,530
1,250
544,630
16,177
23,110
119,354
142,386
8,845
5,567
14,643
787

223,584
1,778,724
2,800,495
544,630
486,051
264,110
502,324
452,947
1,186,414
495,989
504,079
346,170
619,848

15,279,816
1,189,009
73,305,645
1,345,348

964,062
27,033
-

1,687,424
44,157
-

17,931,302
1,260,199
73,305,645
1,345,348

991,095

$ 1,731,581

$ 93,842,494

$ 91,119,818

See accompanying notes to the financial statements.
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FEED MORE, INC.
Statements of Cash Flows
Years Ended June 30, 2022 and 2021
2022
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net
assets to net cash from operating activities:
Depreciation
Gain on sale of equipment
Endowment investments new gifts
Unrealized and realized (gain) loss on investments, net
Decrease (increase) in donated in-kind inventory
PPP loan forgiveness
Changes in operating assets and liabilities:
Accounts receivable, net
Grants and contributions receivable, net
Prepaid expenses
Inventory
Other assets
Accounts payable
Accrued expenses
Deferred revenue
Net cash provided by operating activities
Cash flows from investing activities:
Proceeds from sale of equipment
Purchase of property and equipment
Reinvestment of dividends
Proceeds from sale and maturities of investments
Purchases of investments and certificates of deposit
Net cash used in investing activities

2021

$ (1,944,218) $ 13,618,748

1,318,246
(27,697)
(250,500)
2,687,848
660,551
-

1,260,199
(250,500)
(2,367,667)
(144,969)
(1,017,300)

(55,992)
632,881
(28,436)
(134,114)
935
(563,940)
(1,988)
(29,709)

36,228
(759,167)
41,710
40,070
(1,938)
596,273
142,049
59,716

2,263,867

11,253,452

35,780
(1,585,501)
(436,952)
198,585
(382,956)

(1,000,571)
(243,169)
6,523,947
(19,023,772)

(2,171,044)

(13,743,565)

Cash flows used in financing activities:
Endowment investments new gifts

250,500

250,500

Net increase (decrease) in cash and cash equivalents

343,323

(2,239,613)

7,042,711

9,282,324

Cash and cash equivalents, beginning of year

$ 7,386,034

Cash and cash equivalents, end of year

See accompanying notes to the financial statements.
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7,042,711

FEED MORE, INC.
Notes to Financial Statements
1.

Organization:
Feed More, Inc. (the “Organization”) is Central Virginia’s core hunger relief agency. The
Organization was established through a 2008 merger of Central Virginia Foodbank, Inc.
(“Foodbank”) and Meals on Wheels serving Central Virginia, Inc. (“Meals on Wheels”)
under the laws of the Commonwealth of Virginia.
The Organization receives,
redistributes, prepares, and delivers food to children, families, and seniors facing food
insecurity living within the Organization’s 34 city and county service area. The
Organization is supported through contributions and grants in addition to programs and
membership fees. In addition, the Organization operates a Community Kitchen, which
prepares meals for various children, seniors, and family hunger relief programs.

2.

Summary of Significant Accounting Policies:
Basis of Accounting: The accompanying financial statements have been prepared on
the accrual basis of accounting in accordance with accounting principles generally
accepted in the United States (“GAAP”) as determined by the Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification (“ASC”).
Use of Estimates: The preparation of financial statements in conformity with
accounting principles generally accepted in the United States requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.
Cash Equivalents: The Organization considers all highly liquid instruments purchased
with a maturity of three months or less to be cash equivalents.
Certificates of Deposit: The certificates of deposit, which may mature in up to one
year, are redeemable on demand and are subject to varying early withdrawal penalties
based on simple interest calculations.
Accounts Receivable: Accounts receivable is reported net of an allowance for doubtful
accounts. The allowance is based on management’s estimate of the amount of
receivables that will actually be collected. The allowance for doubtful accounts
receivable was $7,500 at June 30, 2022 and 2021.
Grants and Contributions Receivable: The Organization reports gifts of cash and
other assets as restricted support if they are received with donor stipulations that limit
the use of the donated assets. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in
the accompanying Statements of Activities as amounts released from restrictions.
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FEED MORE, INC.
Notes to Financial Statements, Continued
2.

Summary of Significant Accounting Policies, Continued:
Grants and Contributions Receivable, Continued: Grants and contributions
receivable are reported net of an allowance for uncollectible grants and contributions
based on management’s estimate of the amount of grants and contributions receivable
that will actually be collected. At June 30, 2022 and 2021, management determined the
grants and contributions receivable were fully collectible and that no allowance was
necessary.
Unconditional promises to give, which include grants and contributions receivable at
their net present value in the year promised, are recognized as without donor restrictions
or with donor restrictions as appropriate. The effective interest rate for the present value
discount on contributions receivable at June 30, 2022 was 1.75%, and for year ended
June 30, 2021 was 0.07%. Conditional promises are recognized as revenue when
donor stipulations are substantially met. There were no conditional promises to give at
June 30, 2022 and 2021.
Property and Equipment: Property and equipment are stated at cost. All donated
property and equipment are stated at fair market value at the date of gift. Depreciation is
charged to expense over the estimated useful lives of the assets ranging from two to 40
years using the straight-line method. Expenditures for maintenance and repairs are
expensed currently, while expenditures for major improvements are capitalized.
Inventory: The majority of the Organization’s inventory consists of donated food. The
inventory is recorded as an asset when received and is valued at estimated fair value
based on average value per pound of food. The average value per pound of food was
$1.92 at June 30, 2022 and $1.79 at June 30, 2021, and is based upon a study
performed by Feeding America specifically for aiding food banks across the country in
valuing their inventories. Feeding America determines the value by contracting with an
external third party which conducts a survey on a sample of food banks across the
country. The survey gathers information on the receipts of donated items by these food
banks, which is used to calculate the average value per pound of food. These estimated
fair values are used to determine the value of the products the Organization is providing
to the community. Due to the nature of this inventory and the fact that it cannot be sold
in the market, it will never be converted to cash during the normal business cycle. The
value of donated in-kind inventory was $1,644,065 as of June 30, 2022 and $2,304,616
as of June 30, 2021.
The remainder of the inventory not received through in-kind donations is purchased.
The purchased inventory is valued at the lower of cost or market on a first-in, first-out
basis (“FIFO”). The Organization evaluates inventory levels and expected usage on a
periodic basis and records valuation allowances as required. The value of purchased
inventory was $796,381 as of June 30, 2022 and $662,267 as of June 30, 2021. No
valuation allowance was considered necessary as of June 30, 2022 and 2021.
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FEED MORE, INC.
Notes to Financial Statements, Continued
2.

Summary of Significant Accounting Policies, Continued:
Endowment Investments: The Organization’s investments are reported at readily
determinable fair value in the Statements of Financial Position based on the net asset
value reported by the investment company holding such investments. Investment
income or loss (including realized and unrealized gains and losses on investments,
interest and dividends) is included in the accompanying Statements of Activities.
Paycheck Protection Program (“PPP”) Loan: The Organization’s policy is to account
for the PPP loan as debt (see Note 6). The Organization will continue to record the loan
as debt until either (1) the loan is partially or entirely forgiven and the Organization has
been legally released, at which point the amount forgiven would be recorded into income
or (2) the Organization pays off the loan. The Organization applied for and was approved
for loan forgiveness as of November 4, 2020 as all loan proceeds were used for
qualifying costs. The forgiveness of the full loan is recognized as PPP grant income on
the accompanying Statement of Activities for the year ended June 30, 2021.
Deferred Revenue: Deferred revenue represents funds received for use in future
periods and will be recognized as earned.
Income Taxes: The Organization is exempt from federal income taxes under the
provisions of Section 501(c)(3) of the Internal Revenue Code.
Income Tax Uncertainties: The Organization follows FASB guidance related to
accounting for uncertainty in income taxes, which prescribes a minimum recognition
threshold that a tax position is required to meet before being recognized in the
Organization’s financial statements.
Management has evaluated the effect of guidance surrounding uncertain income tax
positions and concluded that the Organization has no significant financial statement
exposure to uncertain income tax positions at June 30, 2022 and 2021. The
Organization is not currently under audit by any tax jurisdiction.
Net Assets: The Organization classifies its net assets into two categories: with donor
restrictions and without donor restrictions.
Net assets without donor restrictions include funds that impose no restrictions on the
Organization as to their use or purpose. Such funds are expended for charitable
purposes as deemed appropriate by the Board of Directors and for operating purposes.
If the Board specifies a purpose where none has been stated by the original donor, such
assets are identified as Board designated within the net assets without donor
restrictions. Board designated net assets are intended to operate as a supplemental
resource for future needs of the Organization. Board designated net assets totaled
$4,925,675 at June 30, 2022 and $5,452,649 at June 30, 2021. Total net assets without
donor restrictions were $37,320,023 at June 30, 2022 and $37,580,575 at June 30,
2021.
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FEED MORE, INC.
Notes to Financial Statements, Continued
2.

Summary of Significant Accounting Policies, Continued:
Net Assets, Continued: Net assets with donor restrictions include funds whose use by
the Organization has been limited by donors to a specific time period or purpose. At June
30, 2022, net assets with donor restrictions include cash and investments of $5,271,259,
grant and contributions receivables of $1,250,849, and prepaid expenses of $10,261. At
June 30, 2021, net assets with donor restrictions include cash and investments of
$6,325,245, grant and contributions receivables of $1,884,403, and prepaid expenses of
$6,387.
Net assets with donor restrictions also include gift arrangements that provide that the
principal assets of such funds are to be maintained inviolate and in perpetuity. At June
30, 2022, net assets with permanent donor restrictions include investments of
$2,921,162. At June 30, 2021, net assets with permanent donor restrictions include
investments of $2,670,662. Endowment income is recorded in funds without donor
restrictions or donor restricted funds for charitable or operating purposes to the extent
permitted by the Organization’s spending policy or as specified in the gift agreement
(see Note 14).
Recognition of Contributions and Grants: All contributions are considered to be
available without restrictions unless specifically restricted by the donor. Amounts
received that are designated for future periods or are restricted by the donor for specific
purposes are reported as donor restricted. Amounts required to be maintained in
perpetuity by the donor are reported as net assets with donor restrictions. Contributions,
including unconditional promises to give, are recognized in the period received. A donor
restriction expires when a time restriction ends or when the purpose for which it was
intended is attained. Upon expiration, donor restricted net assets are reclassified to net
assets without donor restrictions and are reported in the Statements of Activities as
amounts released from restrictions.
Revenue Recognition: The Company follows FASB Accounting Standards Update
(“ASU”) No. 2014-09, Revenue from Contracts with Customers (Topic 606) and several
other ASUs that were issued as amendments to ASU No. 2014-09, which apply to all
contracts with customers to transfer goods or services or for the transfer of nonfinancial
assets, unless those contracts are within the scope of other standards. The core
principle is that an entity recognizes revenue when it transfers promised goods or
services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services.
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FEED MORE, INC.
Notes to Financial Statements, Continued
2.

Summary of Significant Accounting Policies, Continued:
Revenue Recognition, Continued: Revenue is recognized when obligations under the
terms of a contract with a customer are satisfied; generally, this occurs with the transfer of
control of the Organization’s products or services. Revenue is measured as the amount of
total consideration expected to be received in exchange for transferring goods or providing
services. A performance obligation is a promise in a contract to transfer a distinct good or
service to the customer in exchange for payment and is the unit of account. A contract’s
transaction price is allocated to each distinct performance obligation and recognized as
revenue when or as the performance obligation is satisfied. Revenue from sponsorships,
service fees, and membership fees, and donated food is recognized at a point in time
when the performance obligations are satisfied.
Contract assets represent the Organization’s right to consideration in exchange for service
transferred to a customer. There were no contract assets at June 30, 2022 and 2021.
Contract liabilities represent the Organization’s obligation to transfer products and services
to a customer when the customer prepays consideration for products and services and are
included in deferred revenue in the accompanying statements of financial position.
Program Fees: The Foodbank division of the Organization serves as a clearinghouse
that solicits, collects, and stores donated surplus and salvage food and distributes it to
its member agencies, which are nonprofit, tax-exempt agencies and organizations that
provide meals and emergency food to their clients without charge. Member agencies
pay a program fee per pound for products they withdraw from the Foodbank. These
shared program fees amounted to $313,236 during 2022 and $216,935 during 2021.
The Foodbank division also purchases select food items in bulk. Agencies pay a fee for
these items equal to cost. These purchase program fees amounted to $250,809 during
2022 and $347,435 during 2021.
The Meals on Wheels division of the Organization provides meals to homebound clients.
Clients are billed for this service on a sliding scale based on their ability to pay, with
some meals being free. These client program fees amounted to $63,861 during 2022
and $82,757 during 2021.
The Community Kitchen delivers subsidized meals to other community organizations.
These program fees amounted to $160,412 during 2022 and $124,769 during 2021.
Donated Materials and Services: The value of donated materials and the value of
donated services that either (a) created or enhanced a nonfinancial asset or (b) required
specialized skills, was provided by individuals possessing those skills, and would
typically have been purchased if not donated, are recognized in the financial statements.
In addition, many individuals volunteer their time and perform a variety of tasks that
assist the Organization with specific programs, campaign solicitations, and various
committee assignments, for which no value is recognized in the financial statements.
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FEED MORE, INC.
Notes to Financial Statements, Continued
2.

Summary of Significant Accounting Policies, Continued:
Functional Expenses: The costs of providing various programs and other activities
have been summarized on a functional basis in the Statements of Activities Expenses
have been summarized based on function and natural classification in the Statements of
Functional Expenses. Accordingly, wages and related costs have been allocated based
on time spent in the various functions, and certain costs have been allocated among the
programs and supporting services benefits. Certain attributable costs that are not
readily identified as benefiting a functional area are changed to other administrative.
Occupancy costs include direct costs and allocations based on square footage.
Concentration of Credit Risk: Financial instruments which potentially subject the
Organization to concentration of credit risk consist principally of cash and cash
equivalents, unsecured receivables, and investments. The Organization maintains its
cash and cash equivalent balances in various financial institutions. These balances are
insured by the Federal Deposit Insurance Corporation (“FDIC”) up to $250,000.
Grants and contributions receivable are from individuals, corporations and foundations
located primarily in central Virginia. The Organization believes its credit risk related to
these grants and contributions receivable is limited due to the nature of its donors. The
ability to collect receivables is affected by the general economic conditions.
The Organization invests in various investment securities, which are exposed to various
risks, such as interest rate, credit, and overall volatility risks. Due to the level of risk
associated with certain investment securities and the level of uncertainty related to
changes in the value of investment securities, it is at least reasonably possible that
changes in risk in the near term would affect the investment balances and the amount
reported in the financial statements.
Reclassification: Certain reclassifications have been made to the prior year financial
statements in order for them to be in conformity with the current year presentation.
Subsequent Events:
Management has evaluated subsequent events through
September 29, 2022, the date the financial statements were available to be issued, and
has determined that there are no subsequent events to be reported in the accompanying
financial statements.
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FEED MORE, INC.
Notes to Financial Statements, Continued
3.

Grants and Contributions Receivable:
Grants and contributions receivable represent unconditional promises to give which have
been made by donors but have not yet been received by the Organization. Grants and
contributions which will not be received in the subsequent year have been discounted
using an estimated rate of return (1.75% for 2022 and 0.07% for 2021) which could be
earned if such grants and contributions had been received in the current year.
Total grants and contributions receivable were as follows at June 30:

2022
Less than one year
One year to five years

$

$

1,288,316
(8,439)

Less discount for net present value
Net grants and contributions receivable
4.

806,095
482,221

2021

$

1,279,877

898,001
1,017,300
1,915,301
(2,543)

$

1,912,758

Property and Equipment:
Property and equipment consisted of the following as of June 30:

2022
Land
Buildings
Automotive
Furniture and equipment
Leasehold improvements
Construction in progress

$

Less accumulated depreciation
Net property and equipment

2021

604,820 $
604,820
14,641,410
13,231,256
2,677,086
2,483,209
5,653,975
5,343,025
132,714
132,714
11,990
519,990
23,721,995
10,674,991

22,315,014
9,527,182

$ 13,047,004

$ 12,787,832

Depreciation expense was $1,318,246 for 2022 and $1,260,199 or 2021.
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5.

Right of Use Asset and Lease Obligation:
The Organization’s lease portfolio consists of one operating lease for real estate for a
warehouse facility in South Hill, Virginia, with a lease term of 60 months. The
Organization has the option to extend the lease for two consecutive two year periods
with an increase of 3% for each renewal term, however this option is not recognized in
the right of use asset and lability amounts. In accordance with ASU 2016-02, a right of
use asset and lease liability were recorded at the time of lease commencement based
on the present value of the future lease payment using a discount rate of 2.31%. The
right of use asset and the lease liability totaled $83,929 at June 30, 2022 and $128,235
at June 30, 2021.
Future maturities of the operating lease obligation as of June 30, 2022:

Year
2023
2024
Less: discount to present value

Amount
$
46,800
39,000
85,800
(1,871)
$
83,929

Total operating lease expense was $46,800 for each of 2022 and 2021.
6.

Loan Payable:
In response to the economic instability caused by COVID-19, the “CARES Act” was
passed by Congress and signed into law by the President on March 27, 2020. The
Paycheck Protection Program was a component of the CARES Act and provided for a
loan (“PPP loan”) to provide a direct incentive for employers to keep their employees on
the payroll. A PPP loan is eligible for full or partial forgiveness if the funds are used for
qualifying costs including payroll, rent, mortgage interest, or utilities, as further defined in
the CARES Act.
In April 2020, the Organization received a PPP loan in the amount of $1,017,300 with a
maturity date of April 2022 and an interest rate of 1.00%. The PPP loan was
uncollateralized and was fully guaranteed by the Federal government. The Organization
applied for and was approved for loan forgiveness as of November 4, 2020, as all loan
proceeds were used for qualifying costs. The Organization recognized the proceeds as
PPP grant income on the accompanying Statement of Activities as of June 30, 2021.
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7.

Endowment and Other Investments:
The cost and market value of endowment investments were as follows at June 30:
2021

2022

Bond ETFs & Mutual Funds
Cash & Money Market
Equity ETFs & Mutual Funds

Cost

Market
Value

Cost

Market
Value

$ 2,442,065
341,409
6,151,578

$ 2,323,027
341,409
6,464,620

$ 2,194,945
42,250
6,344,925

$ 2,214,614
42,250
7,875,784

$ 8,935,052

$ 9,129,056

$ 8,582,120

$ 10,132,648

The endowment investments held consist of contributions designated by donors for the
endowment, contributions designated by the board for the endowment, earnings, and
unrealized gains and losses. At June 30, 2022 and 2021, the endowment investments
were held with Charles Schwab Institutional (see Note 14).
The cost and market value of the other investments were as follows at June 30:
2022
Market
Value

Cost
Cash and money market
funds
Bond funds, bond ETFs
and mutual funds
Equity securities, equity
ETFs & mutual funds

$

331,733

2021

$

Market
Value

Cost

331,733

$

398,923

$

398,923

5,538,909

5,253,812

5,041,526

5,063,762

5,816,927

5,635,476

6,004,938

6,822,673

$ 11,687,569

$ 11,221,021

$ 11,445,387

$ 12,285,358

Investment returns were reported as follows for the years ended June 30:

2022
Interest and dividends
Net realized/unrealized gain (loss), net

$

2021

441,347 $
262,222
(2,687,848)
2,367,667

$ (2,246,501) $ 2,629,889
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Net Assets with Donor Restrictions:
Changes in net assets with donor restrictions consist of the following for the year ended
June 30, 2022:

Beginning
Balance
Original donor-restricted
gift amount and amounts
required to be maintained
in perpetuity by donor
Endowment earnings
Time restrictions
Purpose restrictions
Capital improvements
Other
Total

Additions
(Deductions)

$ 2,670,662
2,009,337
1,717,641
76,787
1,131,939
609,669

$

$ 8,216,035

$ 1,347,378

Releases

250,500 $
(527,129)
526,300
520,631
577,076

Ending
Balance

$ 2,921,162
(199,989)
1,282,219
(852,720)
1,391,221
(383,145)
214,273
(704,643)
427,296
(890,547)
296,198

$ (3,031,044) $ 6,532,369

Changes in net assets with donor restrictions consist of the following for the year ended
June 30, 2021:

Beginning
Balance
Original donor-restricted
gift amount and amounts
required to be maintained
in perpetuity by donor
Endowment earnings
Time restrictions
Purpose restrictions
Capital improvements
Other
Total

Additions

$ 2,420,162
1,009,780
650,909
226,585
223,734
407,828

$

$ 4,938,998

$ 5,382,519
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250,500
999,557
1,644,219
1,020,832
1,467,411

Releases

$

Ending
Balance

$ 2,670,662
2,009,337
(577,487)
1,717,641
(149,798)
76,787
(112,627)
1,131,939
(1,265,570)
609,669

$ (2,105,482) $ 8,216,035

FEED MORE, INC.
Notes to Financial Statements, Continued
9.

Liquidity and Availability of Financial Resources:
Financial assets available for general expenditures, that is, without donor or other
restrictions limiting their use, within one year of the Statements of Financial Position
date, comprise the following at June 30:

Financial assets available within one year:
Cash and cash equivalents
Certificates of deposit
Accounts receivable, net
Grants and contributions receivable, net
Endowment investments
Other investments
Total
Less net assets with donor restrictions (see Note 8)
Less grants and contributions receivables to be
collected in more than one year
Less board designated assets
Financial assets available to meet cash needs for
general expenditures within one year

2022

2021

$ 7,386,034
266,919
238,583
1,279,877
9,129,056
11,221,021

$ 7,042,711
265,515
182,591
1,912,758
10,132,648
12,285,358

29,521,490

31,821,581

(6,532,369)

(8,216,035)

(473,782)
(4,925,675)

(1,014,757)
(5,452,649)

$ 17,589,664

$ 17,138,140

The board designated endowment of $4,925,675 at June 30, 2022 and $5,452,649 at
June 30, 2021, is held for spending at the board’s discretion. Although the Organization
does not intend to spend from these funds in the next year, they could be made
available for general expenditures with the board’s approval, if necessary.
10.

Donated Food and Services Distributed:
The food and non-food products distributed by the Organization are provided from
various sources including government contracts, and business and individual donations.
In 2022, the total of product distributed amounted to 33,265,501 pounds, which was
distributed through 262 member agencies. In 2021, the total of products distributed was
40,951,992 pounds, which was distributed through 277 member agencies. The
distributed pounds, as valued using the methodology described in Note 2 for in-kind
inventory, totaled $63,854,038 for 2022 and $73,305,645 for 2021. Food discarded on
the Statements of Functional Expenses represents food resulting from spoilage.
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Retirement Plan:
The Organization has a Safe-Harbor 401(k) Plan that covers all eligible employees with
at least one year of service who are over the age of 21 years. For each employee who
meets the eligibility requirements, the Organization currently has elected to pay a 3%
safe harbor match and an additional 50% match of the employee’s deferral election, for
a total maximum employer contribution of 6% of the employee’s gross income. Each
employee is 100% vested in the employer matches after completing 3 years of service.
The Organization’s contributions to the Plan amounted to $228,942 in 2022 and
$211,563 in 2021.

12.

Commitments and Contingencies:
Financial awards from federal, state, and local governmental entities in the form of
grants are subject to special audit. Such audits could result in claims against the
Organization for noncompliance with grantor restrictions. Such audits could also result
in the grantor prohibiting future funding of such grant. No provision has been made for
any liabilities that may arise from such audits since the amounts, if any, for any impact
from the revocation of future grant funds cannot be determined at this date.

13.

Allocation of Joint Costs:
The Organization incurred joint costs of $456,207 in 2022 and $662,001 in 2021 for
informational materials and activities that included fund-raising appeals. In 2022, of
these costs, $372,876 was allocated to fund-raising expenses, $79,926 was allocated to
program services, and $3,405 was allocated to management and general expenses. In
2021, of these costs, $588,274 was allocated to fund-raising expenses, $69,312 was
allocated to program services, and $4,415 was allocated to management and general
expenses.
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Endowment Funds:
The Organization has four endowment funds.
These endowment funds were
established for a variety of purposes. The endowment funds include both donorrestricted endowment funds and funds designated by the Board of Directors to function
as endowments. Net assets associated with the endowment funds, including funds
designated by the Board of Directors to function as endowments, are classified and
reported based on the existence or absence of donor-imposed restrictions.
Interpretation of Relevant Law: The Board of Directors, after professional consultation,
has interpreted the Uniform Prudent Management of Institutional Funds Act ("UPMIFA")
as requiring the preservation of the fair value of the original gift of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Organization classifies as permanently restricted net assets (a) the
original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument
at the time the accumulation is added to the fund. The remaining portion of the donor
restricted endowment funds that are not classified as permanently restricted net assets,
are classified as temporarily restricted net assets until those amounts appropriated for
expenditure are disbursed in accordance with the donor restrictions in a manner
consistent with the standard of prudence prescribed by UPMIFA.
In accordance with UPMIFA, the Organization considers the following factors in making
a determination to appropriate or accumulate funds in the endowment funds designated
by the Board of Directors:








The duration and preservation of the fund
The purposes of the organization and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the organization
The investment policies of the Organization

Funds with Deficits: From time to time, the fair value of assets associated with
individual endowment funds may fall below the level that the donor or the UPMIFA
requires the Organization to retain as a fund of perpetual duration. The Organization did
not have any deficiencies in its endowment funds as of June 30, 2022 and 2021.
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Endowment Funds, Continued:
Return Objectives and Risk Parameters: The Organization has adopted investment
and spending policies for endowment funds that attempt to provide a predictable stream
of funding to the organization endowed by donor-restricted funds as well as programs
supported by the endowment funds of Feed More, Inc. at the direction of the Board of
Directors. In addition to providing a predictable stream of funding, the adopted
investment and spending policies also seek to maintain the purchasing power of the
endowment assets. Endowment assets include assets of donor-restricted funds that the
Organization must hold in perpetuity. Under this policy, as approved by the Board of
Directors, the portfolio is structured to attain a rate of return consistent with a
conservative, balanced portfolio management approach. This return should be sufficient
to cover the Board’s spending policy obligations consistent with the risk parameters in
the policy.
Some donor-restricted endowment funds restrict annual distributions to net income. The
Organization uses the same investment policies and intends to produce the same
investment results as mentioned above for these donor-restricted endowment funds.
Strategies Employed for Achieving Objectives: To satisfy its long-term rate-of-return
objectives, the Organization relies on a total return strategy in which investment returns
are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The Organization targets a diversified asset allocation that
places a greater emphasis on equity-based investments to achieve its long-term return
objectives within prudent risk constraints.
Spending Policy and How the Investment Objectives Relate to Spending Policy:
The Organization has a policy of appropriating for distribution each year up to 5 percent
of the endowment funds’ average fair value, depending on annual budgetary goals. In
establishing this policy, the Organization considered the long-term expected return on
the endowments. Accordingly, over the long term the Organization expects the current
spending policy to allow the endowments to continue to grow annually. This is consistent
with objectives to maintain the purchasing power of the endowment assets held in
perpetuity or for a specific term as well as to provide additional real growth through new
gifts and investment return restrictions.
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Endowment Funds, Continued:
Endowment net asset composition by type of fund was as follows at June 30, 2022:

Without Donor
Restrictions
Board quasi-endowment funds

$

Donor-restricted endowment funds:
Original donor-restricted gift amount
and amounts required to be
maintained in perpetuity by donor
Accumulated investment gains

4,925,675

With Donor
Restrictions
$

$

4,925,675

-

Total
$

2,921,162
1,282,219
$

4,203,381

4,925,675

2,921,162
1,282,219
$

9,129,056

Endowment net asset composition by type of fund was as follows at June 30, 2021:

Without Donor
Restrictions
Board quasi-endowment funds

$

Donor-restricted endowment funds:
Original donor-restricted gift amount
and amounts required to be
maintained in perpetuity by donor
Accumulated investment gains

5,452,649

With Donor
Restrictions
$

$

23

5,452,649

$

-

Total
$

5,452,649

2,670,662
2,009,337

2,670,662
2,009,337

4,679,999

$ 10,132,648

FEED MORE, INC.
Notes to Financial Statements, Continued
14.

Endowment Funds, Continued:
Changes in endowment net assets were as follows:

Without Donor
Restrictions
Endowment net assets, July 1, 2020

$

1,315,964

With Donor
Restrictions
$

3,429,942

Total
$

4,745,906

Investment return:
Investment income
Unrealized and realized gain on
investments, net

43,778

67,291

111,069

599,635

932,266

1,531,901

Total investment return

643,413

999,557

1,642,970

3,493,272

250,500

3,743,772

4,679,999

$ 10,132,648

198,910

New gifts and designations
Endowment net assets, June 30, 2021

$

5,452,649

$

Investment return:
Investment income
Unrealized and realized loss on
investments, net

108,652

90,258

(768,083)

(617,387)

(1,385,470)

Total investment return

(659,431)

(527,129)

(1,186,560)

132,457

250,500

382,957

(199,989)

(199,989)

New gifts and designations
Appropriation of endowment
assets for expenditure

$

Endowment net assets, June 30, 2022
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4,925,675

$

4,203,381

$

9,129,056
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Fair Value Measurements:
The Financial Accounting Standards Board has issued guidance for measurement and
disclosure of fair value and establishes a three-tier fair value hierarchy, which prioritizes
the inputs used in measuring fair value as follows:
Level 1 Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Organization has the
ability to access.
Level 2 Quoted prices for similar instruments in active and inactive markets; and
model driven valuations with significant inputs and drivers derived from
observable active markets. There were no assets or liabilities classified as
Level 2 at June 30, 2022 and 2021.
Level 3 Inputs to the valuation methodology are unobservable for the instrument
and significant to the fair value measurement.
Valuation techniques used should maximize the use of observable inputs and minimize
the use of unobservable inputs.
The donated food inventory is valued using primarily Level 3 inputs, which is based upon
a study performed by Feeding America (see Note 2).
Assets measured at fair value on a recurring basis at June 30, 2022, include the
following:
Fair Value Using
Assets
Level 1
Level 3
at Fair Value
Assets:
Endowment investments:
Bond ETFs and mutual funds
$ 2,323,027 $
$ 2,323,027
Cash and money market funds
341,409
341,409
6,464,620
6,464,620
Equity ETFs & mutual funds
9,129,056
9,129,056
Other investments:
Cash and money market funds
331,733
331,733
Bond funds, bond ETFs
and mutual funds
5,253,812
5,253,812
Equity securities, equity
5,635,476
5,635,476
ETFs & mutual funds
11,221,021
11,221,021

-

Donated food inventory
Total

$ 20,350,077
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1,644,064

1,644,064

$ 1,644,064

$ 21,994,141
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Fair Value Measurements, Continued:
Assets measured at fair value on a recurring basis at June 30, 2021, include the
following:
Fair Value Using
Assets
Level 1
Level 3
at Fair Value
Assets:
Endowment investments:
Bond ETFs and mutual funds
$ 2,214,614 $
$ 2,214,614
Cash and money market funds
42,250
42,250
7,875,784
7,875,784
Equity ETFs & mutual funds
10,132,648
10,132,648
Other investments:
Cash and money market funds
398,923
398,923
Bond funds, bond ETFs
5,063,762
5,063,762
and mutual funds
Equity securities, equity
6,822,673
6,822,673
ETFs & mutual funds
12,285,358
12,285,358

-

Donated food inventory
Total

$ 22,418,006

2,304,616

2,304,616

$ 2,304,616

$ 24,722,622

The table below sets forth a summary of changes in the fair value of the donated food
inventory classified as Level 3 assets:

Donated Food
Inventory
Balance at July 1, 2020
Donated food
Food distributed
Food discarded

$

Balance at June 30, 2021
Donated food
Food distributed
Food discarded

2,159,646
74,795,963
(73,305,645)
(1,345,348)
2,304,616
64,032,417
(63,854,038)
(838,931)

$

Balance at June 30, 2022
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1,644,064

