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INDEPENDENT AUDITOR’S REPORT 
 
 

To the Board of Directors 
Feed More, Inc. 
Richmond, Virginia 
 
Opinion 
 
We have audited the accompanying financial statements of Feed More, Inc. (the 
“Organization”), which comprise the statements of financial position as of June 30, 2023 
and 2022, and the related statements of activities, functional expenses, and cash flows for 
the years then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Feed More, Inc. as of June 30, 2023 and 2022, and the 
changes in its net assets and cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 
are required to be independent of the Organization and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audits. 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about 
the Organization’s ability to continue as a going concern within one year after the date that 
the financial statements are available to be issued.  
 



 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements, including omissions, are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgement made 
by a reasonable user based on the financial statements.  
 
In performing an audit in accordance with generally accepted auditing standards, we:  
 

 Exercise professional judgement and maintain professional skepticism throughout 
the audits. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive 
to those risks. Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements.  

 Obtain an understanding of internal control relevant to the audits in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, no such opinion is expressed.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the 
overall presentation of the financial statements.  

 Conclude whether, in our judgement, there are conditions or events, considered in 
aggregate, that raise substantial doubt about the Organization’s ability to continue 
as a going concern for a reasonable period of time.  

 
We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audits, significant audit findings, and 
certain internal control-related matters that we identified during the audits.  
 
 
 
 
 
October 13, 2023 
Glen Allen, Virginia 
 

bkontinopoulos
Keiter
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Assets 2023 2022

Assets:
Cash and cash equivalents 7,619,798$    7,386,034$    
Restricted cash 192,150         -                 
Certificates of deposit 269,546         266,919         
Accounts receivable, net 344,913         238,583         
Grants and contributions receivable, net 4,139,809      1,279,877      
Prepaid expenses 242,534         102,531         
Inventory 2,305,942      2,440,446      
Property and equipment, net 14,607,664    13,047,004    
Right of use asset 38,590           83,929           
Endowment investments 10,178,927    9,129,056      
Other investments 11,792,157    11,221,021    
Other assets 23,989           26,210           

51,756,019$   45,221,610$   

Liabilities and Net Assets

Liabilities:
Accounts payable 194,191$       403,800$       
Accrued expenses 580,032         751,341         
Lease obligation 38,590           83,929           
Deferred revenue 126,647         130,148         

Total liabilities 939,460         1,369,218      

Net assets:
Without donor restrictions:

Undesignated 34,058,496    32,394,348    
Board designated 5,463,848      4,925,675      

Total without donor restrictions 39,522,344    37,320,023    
With donor restrictions 11,294,215    6,532,369      

Total net assets 50,816,559    43,852,392    

51,756,019$   45,221,610$   
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 Undesignated 

 Board 

Designated 

 With Donor 

Restrictions Total

Revenues and other support:

Program fees 1,027,428$      -$              -$              1,027,428$   

Government fees 4,960,066        -                -                4,960,066     

Government grants 100                  -                1,673,814     1,673,914     

Membership fees 19,135             -                -                19,135          

Board and individual donations 7,806,431        7,500            3,127,713     10,941,644   

Civic organization contributions 472,916           -                27,000          499,916        

Foundation grants and contributions 2,307,670        -                615,225        2,922,895     
Corporate and other contributions 340,383           -                2,181,909     2,522,292     
Miscellaneous income 657                  -                -                657               
Interest and dividends 438,995           113,473        99,014          651,482        

Donated foods received 63,800,545      -                -                63,800,545   

Total revenues and other support 81,174,326      120,973        7,724,675     89,019,974   

Amounts released from restrictions 3,325,513        -                (3,325,513)    -                

Expenses:

Program services 80,684,654      -                -                80,684,654   

Management and general 1,114,244        -                -                1,114,244     

Fund-raising 1,347,092        -                -                1,347,092     

Total expenses 83,145,990      -                -                83,145,990   

Unrealized and realized gain on
  investments, net 297,130           417,200        362,684        1,077,014     

Gain on sale of equipment 13,169             -                -                13,169          

Change in net assets 1,664,148        538,173        4,761,846     6,964,167     

Net assets, beginning of year 32,394,348      4,925,675     6,532,369     43,852,392   

Net assets, end of year  $   34,058,496  $  5,463,848  $11,294,215  $50,816,559 

Without Donor Restrictions
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 Undesignated 

 Board 

Designated 

 With Donor 

Restrictions Total

Revenues and other support:

Program fees 788,318$       -$              -$              788,318$       

Government fees 3,817,538      -                -                3,817,538      

Government grants 5,000             -                187,300         192,300         

Membership fees 18,854           -                -                18,854           

Board and individual donations 8,126,145      132,457         687,785         8,946,387      

Civic organization contributions 592,045         -                27,000           619,045         

Foundation grants and contributions 2,006,678      -                235,865         2,242,543      
Corporate and other contributions 1,244,014      -                736,557         1,980,571      
Miscellaneous income 117,251         -                -                117,251         
Interest and dividends 242,437         108,652         90,258           441,347         

Donated foods received 64,032,417    -                -                64,032,417    

Total revenues and other support 80,990,697    241,109         1,964,765      83,196,571    

Amounts released from restrictions 3,031,044      -                (3,031,044)    -                

Expenses:

Program services 80,039,234    -                -                80,039,234    

Management and general 1,073,642      -                -                1,073,642      

Fund-raising 1,367,762      -                -                1,367,762      

Total expenses 82,480,638    -                -                82,480,638    

Unrealized and realized loss on
  investments, net (1,302,378)    (768,083)       (617,387)       (2,687,848)    

Gain on sale of equipment 27,697           -                -                27,697           

Change in net assets 266,422         (526,974)       (1,683,666)    (1,944,218)    

Net assets, beginning of year 32,127,926    5,452,649      8,216,035      45,796,610    

Net assets, end of year  $ 32,394,348  $   4,925,675  $   6,532,369  $ 43,852,392 

Without Donor Restrictions
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 Program 

Services 

 Management 

and General  Fund-Raising 

 Total 

Expenses 

Salaries 5,446,973$    715,845$       566,368$       6,729,186$    
Employee taxes and benefits 1,420,768      155,773         115,581         1,692,122      

Total salaries and benefits 6,867,741      871,618         681,949         8,421,308      

Advertising 114,560         493                101,880         216,933         
Agency grants 300,083 -                 -                 300,083         
Food purchases 4,643,548      -                 -                 4,643,548      
Mailing house services -                 -                 331,433         331,433         
Occupancy 539,581         20,942           18,372           578,895         
Office supplies 464,839         67,200           39,569           571,608         
Off-site storage 426,298         -                 -                 426,298         
Other administrative 340,985         38,921           93,710           473,616         
Professional fees 124,275         75,038           25,757           225,070         
Repairs and maintenance 519,976         2,428             8,553             530,957         
Supplies 485,696         7,485             4,488             497,669         
Temporary labor 277,547         1,557             1,443             280,547         
Transportation 530,272         1,819             1,994             534,085         

Total expenses before
 depreciation, donated foods
 distributed, and food discarded 15,635,401    1,087,501      1,309,148      18,032,050    

Depreciation 1,269,374      26,743           37,944           1,334,061      
Donated foods distributed 63,386,501    -                 -                 63,386,501    
Food discarded 393,378         -                 -                 393,378         

Total expenses 80,684,654$  1,114,244$    1,347,092$    83,145,990$  
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 Program 

Services 

 Management 

and General  Fund-Raising 

 Total 

Expenses 

Salaries 5,110,960$    637,912$       520,169$       6,269,041$    
Employee taxes and benefits 1,407,254      122,920         114,479         1,644,653      

Total salaries and benefits 6,518,214      760,832         634,648         7,913,694      

Advertising 116,485         706                105,224         222,415         
Agency grants 463,128 -                 -                 463,128         
Food purchases 3,243,312      -                 -                 3,243,312      
Mailing house services -                 -                 313,255         313,255         
Occupancy 450,319         13,252           16,098           479,669         
Office supplies 295,710         44,444           36,272           376,426         
Off-site storage 436,043         -                 -                 436,043         
Other administrative 367,022         53,132           111,459         531,613         
Professional fees 582,499         159,734         95,348           837,581         
Repairs and maintenance 458,361         2,502             8,817             469,680         
Supplies 479,472         3,751             1,717             484,940         
Temporary labor 215,337         2,320             1,403             219,060         
Transportation 474,780         1,863             1,964             478,607         

Total expenses before
 depreciation, donated foods
 distributed, and food discarded 14,100,682    1,042,536      1,326,205      16,469,423    

Depreciation 1,245,583      31,106           41,557           1,318,246      
Donated foods distributed 63,854,038    -                 -                 63,854,038    
Food discarded 838,931         -                 -                 838,931         

Total expenses 80,039,234$  1,073,642$    1,367,762$    82,480,638$  
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2023 2022
Cash flows from operating activities:

Change in net assets 6,964,167$    (1,944,218)$   
Adjustments to reconcile change in net
 assets to net cash from operating activities:

Depreciation 1,334,061      1,318,246      
Gain on sale of equipment (13,169)          (27,697)          
Endowment investments new gifts (250,000)        (250,500)        
Unrealized and realized (gain) loss on investments, net (1,077,014)     2,687,848      
Decrease (increase) in donated in-kind inventory (20,666)          660,551         
Changes in operating assets and liabilities:

Accounts receivable, net (106,330)        (55,992)          
Grants and contributions receivable, net (2,859,932)     632,881         
Prepaid expenses (140,003)        (28,436)          
Inventory 155,170         (134,114)        
Other assets 2,221             935                
Accounts payable (209,609)        (563,940)        
Accrued expenses (171,309)        (1,988)            
Deferred revenue (3,501)            (29,709)          

Net cash provided by operating activities 3,604,086      2,263,867      

Cash flows from investing activities:
Proceeds from sale of equipment 16,149           35,780           
Purchase of property and equipment (2,897,701)     (1,585,501)     
Reinvestment of dividends (486,493)        (436,952)        
Proceeds from sale and maturities of investments 197,373         198,585         
Purchases of investments and certificates of deposit (257,500)        (382,956)        

Net cash used in investing activities (3,428,172)     (2,171,044)     

Cash flows provided by financing activities:
New gifts to endowment 250,000         250,500         
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2023 2022

Net increase in cash, cash equivalents and 
   restricted cash 425,914$       343,323$       

Cash, cash equivalents, and restricted cash 
   beginning of year 7,386,034      7,042,711      

Cash, cash equivalents, and restricted cash
   end of year  $   7,811,948  $    7,386,034 

Reconciliation to statements of financial position:
Cash and cash equivalents 7,619,798$    7,386,034$    
Restricted cash 192,150         -                 

Total  $   7,811,948  $    7,386,034 
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1. Organization: 
  

Feed More, Inc. (the “Organization”) is Central Virginia’s core hunger relief agency.  The 
Organization was established through a 2008 merger of Central Virginia Foodbank, Inc. 
(“Foodbank”) and Meals on Wheels serving Central Virginia, Inc. (“Meals on Wheels”) 
under the laws of the Commonwealth of Virginia. The Organization receives, 
redistributes, prepares, and delivers food to children, families, and seniors facing food 
insecurity living within the Organization’s 34 city and county service area. The 
Organization is supported through contributions and grants in addition to programs and 
membership fees. In addition, the Organization operates a Community Kitchen, which 
prepares meals for various children, seniors, and family hunger relief programs.   
 

2. Summary of Significant Accounting Policies: 
  
 Basis of Accounting:  The accompanying financial statements have been prepared on 

the accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States (“GAAP”) as determined by the Financial Accounting 
Standards Board (“FASB”) Accounting Standards Codification (“ASC”). 

  
 Use of Estimates:  The preparation of financial statements in conformity with 

accounting principles generally accepted in the United States requires management to 
make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

  
 Cash and Cash Equivalents:  The Organization considers all highly liquid instruments 

purchased with a maturity of three months or less to be cash equivalents. Restricted 
cash, as reported on the accompanying Statements of Financial Position, is restricted to 
maintain a bank balance as required by a letter of credit agreement (see Note 6). 

  
 Certificates of Deposit:  The certificates of deposit, which may mature in up to one 

year, are redeemable on demand and are subject to varying early withdrawal penalties 
based on simple interest calculations.   

  
Accounts Receivable:  Accounts receivable is reported net of an allowance for doubtful 
accounts. The allowance is based on management’s estimate of the amount of 
receivables that will actually be collected. The allowance for doubtful accounts 
receivable was $7,500 at June 30, 2023 and 2022. Accounts receivable was $182,591 at 
July 1, 2021. 
 
Grants and Contributions Receivable:  The Organization reports gifts of cash and 
other assets as restricted support if they are received with donor stipulations that limit 
the use of the donated assets. When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, net assets with 
donor restrictions are reclassified to net assets without donor restrictions and reported in 
the accompanying Statements of Activities as amounts released from restrictions.   
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2. Summary of Significant Accounting Policies, Continued: 
  

Grants and Contributions Receivable, Continued: Grants and contributions 
receivable are reported net of an allowance for uncollectible grants and contributions 
based on management’s estimate of the amount of grants and contributions receivable 
that will actually be collected. At June 30, 2023 and 2022, management determined the 
grants and contributions receivable were fully collectible and that no allowance was 
necessary.   
 
Unconditional promises to give, which include grants and contributions receivable at 
their net present value in the year promised, are recognized as without donor restrictions 
or with donor restrictions as appropriate. The effective interest rates for the present 
value discount on contributions receivable at June 30, 2023, were between 1.75% and 
5.4%, and for year ended June 30, 2022 was 1.75%. Conditional promises are 
recognized as revenue when donor stipulations are substantially met. There were no 
conditional promises to give at June 30, 2023 and 2022. 
 

 Property and Equipment:  Property and equipment are stated at cost. All donated 
property and equipment are stated at fair market value at the date of gift. Depreciation is 
charged to expense over the estimated useful lives of the assets ranging from two to 40 
years using the straight-line method. Expenditures for maintenance and repairs are 
expensed currently, while expenditures for major improvements are capitalized. 

  
 Inventory:  The majority of the Organization’s inventory consists of donated food. The 

inventory is recorded as an asset when received and is valued at estimated fair value 
based on average value per pound of food. The average value per pound of food was 
$1.93 at June 30, 2023 and $1.92 at June 30, 2022, and is based upon a study 
performed by Feeding America specifically for aiding food banks across the country in 
valuing their inventories. Feeding America determines the value by contracting with an 
external third party which conducts a survey on a sample of food banks across the 
country. The survey gathers information on the receipts of donated items by these food 
banks, which is used to calculate the average value per pound of food. These estimated 
fair values are used to determine the value of the products the Organization is providing 
to the community. Due to the nature of this inventory and the fact that it cannot be sold in 
the market, it will never be converted to cash during the normal business cycle. The 
value of donated in-kind inventory was $1,664,730 as of June 30, 2023 and $1,644,065 
as of June 30, 2022. 

  
 The remainder of the inventory not received through in-kind donations is purchased.   

The purchased inventory is valued at the lower of cost or market on a first-in, first-out 
basis (“FIFO”). The Organization evaluates inventory levels and expected usage on a 
periodic basis and records valuation allowances as required. The value of purchased 
inventory was $641,212 as of June 30, 2023 and $796,381 as of June 30, 2022. No 
valuation allowance was considered necessary as of June 30, 2023 and 2022. 
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2. Summary of Significant Accounting Policies, Continued: 
  
 Endowment Investments:  The Organization’s investments are reported at readily 

determinable fair value in the Statements of Financial Position based on the net asset 
value reported by the investment company holding such investments. Investment 
income or loss (including realized and unrealized gains and losses on investments, 
interest and dividends) is included in the accompanying Statements of Activities.  

  
Leases:  The Organization follows FASB ASC 842 Leases (“ASC 842”). ASC 842 
requires lessees to recognize a right of use asset and a lease liability on the statements 
of financial position for substantially all leases with a term of 12 months or greater. 
Leases are classified as either finance or operating, with classification affecting expense 
recognition in the Organization’s operations.  

  
The lease liabilities are initially measured at the present value of future lease payments, 
measured on a discounted basis, as of the lease commencement date or the adoption 
date, whichever is later. The right of use assets are initially measured at the value of the 
lease liability, adjusted for initial direct lease costs, lease incentives, and prepaid or 
deferred rent. The Organization elected to use the risk-free discount rate for any leases 
for which the rate implicit in the lease was not readily determinable. The right of use 
assets and lease liabilities are calculated to include options to extend or terminate the 
lease when the Organization determines that it is reasonably certain it will exercise those 
options. In making those determinations, the Organization considers various existing 
economic and market factors, business strategies as well as the nature, length, and 
terms of the lease agreements. 

  
The Organization elected to not record a lease liability and corresponding right of use 
asset for leases with terms of 12 months or less, and to account for lease and non-lease 
components as a single lease component. 
 
Deferred Revenue:  Deferred revenue represents funds received for use in future 
periods and will be recognized as earned. 
 
Income Taxes:  The Organization is exempt from federal income taxes under the 
provisions of Section 501(c)(3) of the Internal Revenue Code. 

  
Income Tax Uncertainties:  The Organization follows FASB guidance related to 
accounting for uncertainty in income taxes, which prescribes a minimum recognition 
threshold that a tax position is required to meet before being recognized in the 
Organization’s financial statements. 
 
Management has evaluated the effect of guidance surrounding uncertain income tax 
positions and concluded that the Organization has no significant financial statement 
exposure to uncertain income tax positions at June 30, 2023 and 2022. The 
Organization is not currently under audit by any tax jurisdiction. 
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2. Summary of Significant Accounting Policies, Continued: 
  

Net Assets:  The Organization classifies its net assets into two categories:  with donor 
restrictions and without donor restrictions. 
 
Net assets without donor restrictions include funds that impose no restrictions on the 
Organization as to their use or purpose. Such funds are expended for charitable 
purposes as deemed appropriate by the Board of Directors and for operating purposes.  
If the Board specifies a purpose where none has been stated by the original donor, such 
assets are identified as Board designated within the net assets without donor 
restrictions.  Board designated net assets are intended to operate as a supplemental 
resource for future needs of the Organization. Board designated net assets totaled 
$5,463,848 at June 30, 2023 and $4,925,675 at June 30, 2022.  Total net assets without 
donor restrictions were $39,522,344 at June 30, 2023 and $37,320,023 at June 30, 
2022.  
 

 Net assets with donor restrictions include funds whose use by the Organization has been 
limited by donors to a specific time period or purpose.  At June 30, 2023, net assets with 
donor restrictions include cash and investments of $7,149,256, grant and contributions 
receivables of $4,019,745, and prepaid expenses of $125,214. At June 30, 2022, net 
assets with donor restrictions include cash and investments of $5,271,259, grant and 
contributions receivables of $1,250,849, and prepaid expenses of $10,261. 
  

 Net assets with donor restrictions also include gift arrangements that provide that the 
principal assets of such funds are to be maintained inviolate and in perpetuity. At June 
30, 2023, net assets with permanent donor restrictions include investments of 
$3,171,162. At June 30, 2022, net assets with permanent donor restrictions include 
investments of $2,921,162. Endowment income is recorded in funds without donor 
restrictions or donor restricted funds for charitable or operating purposes to the extent 
permitted by the Organization’s spending policy or as specified in the gift agreement 
(see Note 14). 
 
Recognition of Contributions and Grants:  All contributions are considered to be 
available without restrictions unless specifically restricted by the donor. Amounts 
received that are designated for future periods or are restricted by the donor for specific 
purposes are reported as donor restricted. Amounts required to be maintained in 
perpetuity by the donor are reported as net assets with donor restrictions. Contributions, 
including unconditional promises to give, are recognized in the period received. A donor 
restriction expires when a time restriction ends or when the purpose for which it was 
intended is attained. Upon expiration, donor restricted net assets are reclassified to net 
assets without donor restrictions and are reported in the Statements of Activities as 
amounts released from restrictions. 
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2. Summary of Significant Accounting Policies, Continued: 
  

Revenue Recognition:  The Organization follows FASB ASC 606, Revenue from 
Contracts with Customers (ASC 606), which apply to all contracts with customers to 
transfer goods or services or for the transfer of nonfinancial assets, unless those 
contracts are within the scope of other standards. The core principle is that an entity 
recognizes revenue when it transfers promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be entitled in 
exchange for those goods or services. 
 
Revenue is recognized when obligations under the terms of a contract with a customer are 
satisfied; generally, this occurs with the transfer of control of the Organization’s products or 
services. Revenue is measured as the amount of total consideration expected to be 
received in exchange for transferring goods or providing services. A performance 
obligation is a promise in a contract to transfer a distinct good or service to the customer in 
exchange for payment and is the unit of account. A contract’s transaction price is allocated 
to each distinct performance obligation and recognized as revenue when or as the 
performance obligation is satisfied. Revenue from sponsorships, service fees, and 
membership fees, and donated food is recognized at a point in time when the performance 
obligations are satisfied.  
 
Contract assets represent the Organization’s right to consideration in exchange for service 
transferred to a customer. There were no contract assets at June 30, 2023 and 2022, and 
July 1, 2021.  Contract liabilities represent the Organization’s obligation to transfer 
products and services to a customer when the customer prepays consideration for 
products and services and are included in deferred revenue in the accompanying 
Statements of Financial Position. Contract liabilities were $159,857 at July 1, 2021. 
 
Program Fees:  The Foodbank division of the Organization serves as a clearinghouse 
that solicits, collects, and stores donated surplus and salvage food and distributes it to 
its member agencies, which are nonprofit, tax-exempt agencies and organizations that 
provide meals and emergency food to their clients without charge. Member agencies pay 
a program fee per pound for products they withdraw from the Foodbank. These shared 
program fees amounted to $314,284 during 2023 and $313,236 during 2022. 
 
The Foodbank division also purchases select food items in bulk. Agencies pay a fee for 
these items equal to cost. These purchase program fees amounted to $413,462 during 
2023 and $250,809 during 2022.  
 
The Meals on Wheels division of the Organization provides meals to homebound clients. 
Clients are billed for this service on a sliding scale based on their ability to pay, with 
some meals being free. These client program fees amounted to $46,648 during 2023 
and $63,861 during 2022. 
 
The Community Kitchen delivers subsidized meals to other community organizations.  
These program fees amounted to $253,034 during 2023 and $160,412 during 2022. 
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2. Summary of Significant Accounting Policies, Continued: 
  

Donated Materials and Services:  The value of donated materials and the value of 
donated services that either (a) created or enhanced a nonfinancial asset or (b) required 
specialized skills, was provided by individuals possessing those skills, and would 
typically have been purchased if not donated, are recognized in the financial statements.  
In addition, many individuals volunteer their time and perform a variety of tasks that 
assist the Organization with specific programs, campaign solicitations, and various 
committee assignments, for which no value is recognized in the financial statements.  
 
Functional Expenses:  The costs of providing various programs and other activities 
have been summarized on a functional basis in the Statements of Activities. Expenses 
have been summarized based on function and natural classification in the Statements of 
Functional Expenses. Accordingly, wages and related costs have been allocated based 
on time spent in the various functions, and certain costs have been allocated among the 
programs and supporting services benefits. Certain attributable costs that are not readily 
identified as benefiting a functional area are changed to other administrative.  
Occupancy costs include direct costs and allocations based on square footage.  
 

 Concentration of Credit Risk:  Financial instruments which potentially subject the 
Organization to concentration of credit risk consist principally of cash and cash 
equivalents, unsecured receivables, and investments. The Organization maintains its 
cash and cash equivalent balances in various financial institutions. These balances are 
insured by the Federal Deposit Insurance Corporation (“FDIC”) up to $250,000.   
 
Grants and contributions receivable are from individuals, corporations and foundations 
located primarily in central Virginia. The Organization believes its credit risk related to 
these grants and contributions receivable is limited due to the nature of its donors. The 
ability to collect receivables is affected by the general economic conditions. 
 
The Organization invests in various investment securities, which are exposed to various 
risks, such as interest rate, credit, and overall volatility risks. Due to the level of risk 
associated with certain investment securities and the level of uncertainty related to 
changes in the value of investment securities, it is at least reasonably possible that 
changes in risk in the near term would affect the investment balances and the amount 
reported in the financial statements. 

  
 Subsequent Events:  Management has evaluated subsequent events through October 

13, 2023, the date the financial statements were available to be issued, and other than 
Note 16, has determined that there are no other subsequent events to be reported in the 
accompanying financial statements. 
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3. Grants and Contributions Receivable: 
  
 Grants and contributions receivable represent unconditional promises to give which have 

been made by donors but have not yet been received by the Organization.  Grants and 
contributions which will not be received in the subsequent year have been discounted 
using an estimated rate of return (ranging between 1.75% and 5.4% for 2023 and 1.75% 
for 2022) which could be earned if such grants and contributions had been received in 
the current year.   

  
 Total grants and contributions receivable were as follows at June 30: 
  

2023 2022

Less than one year 3,078,581$    806,095$       
One year to five years 1,112,871      482,221         

4,191,452      1,288,316      

Less discount for net present value (51,643)          (8,439)            

Net grants and contributions receivable 4,139,809$    1,279,877$     
  
4. Property and Equipment: 
  
 Property and equipment consisted of the following as of June 30: 
  

2023 2022

Land  $       604,820  $       604,820 
Buildings 14,664,768    14,641,410    
Automotive 2,945,922      2,677,086      
Furniture and equipment 5,812,826      5,653,975      
Leasehold improvements 134,669         132,714         
Construction in progress (Note 16) 2,344,154      11,990           

26,507,159    23,721,995    
Less accumulated depreciation 11,899,495    10,674,991    

Net property and equipment 14,607,664$   13,047,004$    

  
 Depreciation expense was $1,334,061 for 2023 and $1,318,246 or 2022. 
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5. Right of Use Asset and Lease Obligation: 
  

The Organization’s lease portfolio consists of one operating lease for real estate for a 
warehouse facility in South Hill, Virginia, with a lease term of 60 months terminating in 
April 2024. The Organization has the option to extend the lease for two consecutive two 
year periods with an increase of 3% for each renewal term, however this option is not 
recognized in the right of use asset and lability amounts. In accordance with ASC 842, a 
right of use asset and lease liability were recorded at the time of lease commencement 
based on the present value of the future lease payment using a discount rate of 2.31%. 
The right of use asset and the lease liability totaled $38,590 at June 30, 2023 and 
$83,929 at June 30, 2022. 
 
Future maturities of the operating lease obligation as of June 30, 2023: 
 

Year Amount

2024 39,000$        

Less:  discount to present value (410)             

38,590$         
 
Total operating lease expense was $46,800 for 2023 and 2022. 

  
6.  Letter of Credit: 
  

In conjunction with building a new facility (Note 16), the Organization is required to hold 
a standby letter of credit for $183,000 with a commercial bank. The standby letter of 
credit was issued on June 28, 2023, and expires on June 28, 2026. Under the terms of 
the credit agreement, the Organization must maintain a minimum balance of $192,150 
with the commercial bank. Total amount of restricted cash is $192,150 at June 30, 2023, 
and is included as restricted cash on the accompanying Statements of Financial 
Position. There were no amounts outstanding under the standby letter of credit as of 
June 30, 2023. 
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7.   Endowment and Other Investments: 
  
 The cost and market value of endowment investments were as follows at June 30: 
  

 Cost 

 Market

Value  Cost 

 Market

Value 

Bond ETFs and mutual funds 3,171,981$   3,068,986$   2,442,065$   2,323,027$   
Cash and money market 254,020        254,020        341,409        341,409        
Equity ETFs and mutual funds 5,641,562     6,855,921     6,151,578     6,464,620     

9,067,563$   10,178,927$  8,935,052$   9,129,056$   

20222023

  
The endowment investments held consist of contributions designated by donors for the 
endowment, contributions designated by the board for the endowment, earnings, and 
unrealized gains and losses. At June 30, 2023 and 2022, the endowment investments 
were held with Charles Schwab Institutional (see Note 14). 

  
 The cost and market value of the other investments were as follows at June 30: 

 

 Cost 

 Market

Value  Cost 

 Market

Value 

Cash and money market funds 5,040,184$   5,040,184$   331,733$      331,733$      
Bond funds, bond ETFs 
   and mutual funds 4,264,292     4,184,167     5,538,909     5,253,812     
Equity securities, equity
   ETFs and mutual funds 2,208,811     2,567,806     5,816,927     5,635,476     

11,513,287$  11,792,157$  11,687,569$  11,221,021$  

2023 2022

 
Investment returns were reported as follows for the years ended June 30: 
 

2023 2022

Interest and dividends 651,482$      441,347$      
Net realized and unrealized gain (loss), net 1,077,014     (2,687,848)    

1,728,496$   (2,246,501)$  
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8.   Net Assets with Donor Restrictions: 
  

Changes in net assets with donor restrictions consist of the following for the year ended 
June 30, 2023: 

  
Beginning Ending
Balance Additions Releases Balance

Original donor-restricted 
  gift amount and amounts
  required to be maintained
  in perpetuity by donor 2,921,162$  250,000$     -$             3,171,162$   
Endowment earnings 1,282,219    461,698       (200,000)      1,543,917     
Time restrictions 1,391,221    381,079       (784,350)      987,950        
Purpose restrictions 214,273       2,354,734    (1,206,239)   1,362,768     
Capital improvements 427,296       4,639,848    (1,134,924)   3,932,220     
Other 296,198       -              -               296,198        

  Total 6,532,369$  8,087,359$  (3,325,513)$  11,294,215$ 
 

 
Changes in net assets with donor restrictions consist of the following for the year ended 
June 30, 2022: 
 

Beginning Additions Ending
Balance  (Deductions) Releases Balance

Original donor-restricted 
  gift amount and amounts
  required to be maintained
  in perpetuity by donor 2,670,662$  250,500$     -$             2,921,162$   
Endowment earnings 2,009,337    (527,129)     (199,989)      1,282,219     
Time restrictions 1,717,641    526,300       (852,720)      1,391,221     
Purpose restrictions 76,787         520,631       (383,145)      214,273        
Capital improvements 1,131,939    -              (704,643)      427,296        
Other 609,669       577,076       (890,547)      296,198        

  Total 8,216,035$  1,347,378$  (3,031,044)$  6,532,369$   
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9. Liquidity and Availability of Financial Resources: 
  
 Financial assets available for general expenditures, that is, without donor or other 

restrictions limiting their use, within one year of the Statements of Financial Position 
date, comprise the following at June 30: 
 

2023 2022

Financial assets available within one year:
Cash and cash equivalents 7,619,798$   7,386,034$   

Restricted cash 192,150        -                
Certificates of deposit 269,546        266,919        
Accounts receivable, net 344,913        238,583        
Grants and contributions receivable, net 4,139,809     1,279,877     
Endowment investments 10,178,927   9,129,056     
Other investments 11,792,157   11,221,021   

Total 34,537,300   29,521,490   

Less net assets with donor restrictions (see Note 8) (11,294,215)  (6,532,369)    
Less grants and contributions receivables to be 
   collected in more than one year (1,061,228)    (473,782)       
Less board designated assets (5,463,848)    (4,925,675)    
Less restricted cash (192,150)       -                

Financial assets available to meet cash needs for
   general expenditures within one year 16,525,859$  17,589,664$   
 

 The board designated endowment of $5,463,848 at June 30, 2023 and $4,925,675 at 
June 30, 2022, is held for spending at the board’s discretion. Although the Organization 
does not intend to spend from these funds in the next year, they could be made 
available for general expenditures with the board’s approval, if necessary. 

  
10. Donated Food and Services Distributed: 

 
The food and non-food products distributed by the Organization are provided from 
various sources including government contracts, and business and individual donations.  
In 2023, the total of product distributed amounted to 32,844,615 pounds, which was 
distributed through 297 member agencies. In 2022, the total of products distributed was 
33,265,501 pounds, which was distributed through 262 member agencies. The 
distributed pounds, as valued using the methodology described in Note 2 for in-kind 
inventory, totaled $63,386,501 for 2023 and $63,854,038 for 2022. Food discarded on 
the Statements of Functional Expenses represents food resulting from spoilage.  
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11. Retirement Plan: 
  
 The Organization has a Safe-Harbor 401(k) Plan that covers all eligible employees with 

at least one year of service who are over the age of 21 years. For each employee who 
meets the eligibility requirements, the Organization currently has elected to pay a 3% 
safe harbor match and an additional 50% match of the employee’s deferral election, for 
a total maximum employer contribution of 6% of the employee’s gross income. Each 
employee is 100% vested in the employer matches after completing 3 years of service. 
The Organization’s contributions to the Plan amounted to $268,531 in 2023 and 
$228,942 in 2022. 

  
12. Commitments and Contingencies: 
  
 Financial awards from federal, state, and local governmental entities in the form of 

grants are subject to special audit. Such audits could result in claims against the 
Organization for noncompliance with grantor restrictions. Such audits could also result in 
the grantor prohibiting future funding of such grant. No provision has been made for any 
liabilities that may arise from such audits since the amounts, if any, for any impact from 
the revocation of future grant funds cannot be determined at this date. 

  
13. Allocation of Joint Costs: 
  
 The Organization incurred joint costs of $436,998 in 2023 and $456,207 in 2022 for 

informational materials and activities that included fund-raising appeals. In 2023, of 
these costs, $368,103 was allocated to fund-raising expenses, $64,340 was allocated to 
program services, and $4,555 was allocated to management and general expenses. In 
2022, of these costs, $372,876 was allocated to fund-raising expenses, $79,926 was 
allocated to program services, and $3,405 was allocated to management and general 
expenses.   

  
14. Endowment Funds:  
  

The Organization has four endowment funds. These endowment funds were established 
for a variety of purposes. The endowment funds include both donor-restricted 
endowment funds and funds designated by the Board of Directors to function as 
endowments. Net assets associated with the endowment funds, including funds 
designated by the Board of Directors to function as endowments, are classified and 
reported based on the existence or absence of donor-imposed restrictions. 
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14. Endowment Funds, Continued:  
 
Interpretation of Relevant Law:  The Board of Directors, after professional 
consultation, has interpreted the Uniform Prudent Management of Institutional Funds Act 
("UPMIFA") as requiring the preservation of the fair value of the original gift of the donor- 
restricted endowment funds absent explicit donor stipulations to the contrary. As a result 
of this interpretation, the Organization classifies as permanently restricted net assets (a) 
the original value of gifts donated to the permanent endowment, (b) the original value of 
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent 
endowment made in accordance with the direction of the applicable donor gift instrument 
at the time the accumulation is added to the fund.   
 
The remaining portion of the donor restricted endowment funds that are not classified as 
permanently restricted net assets, are classified as temporarily restricted net assets until 
those amounts appropriated for expenditure are disbursed in accordance with the donor 
restrictions in a manner consistent with the standard of prudence prescribed by UPMIFA. 
 
In accordance with UPMIFA, the Organization considers the following factors in making 
a determination to appropriate or accumulate funds in the endowment funds designated 
by the Board of Directors: 

  
 The duration and preservation of the fund 

 The purposes of the organization and the donor-restricted endowment fund 

 General economic conditions 

 The possible effect of inflation and deflation 

 The expected total return from income and the appreciation of investments 

 Other resources of the organization 

 The investment policies of the Organization 

  
Funds with Deficits:  From time to time, the fair value of assets associated with 
individual endowment funds may fall below the level that the donor or the UPMIFA 
requires the Organization to retain as a fund of perpetual duration. The Organization did 
not have any deficiencies in its endowment funds as of June 30, 2023 and 2022.  
 



FEED MORE, INC. 
 

Notes to Financial Statements, Continued 
 
 

23 

14. Endowment Funds, Continued:  
 
Return Objectives and Risk Parameters:  The Organization has adopted investment 
and spending policies for endowment funds that attempt to provide a predictable stream 
of funding to the organization endowed by donor-restricted funds as well as programs 
supported by the endowment funds of Feed More, Inc. at the direction of the Board of 
Directors. In addition to providing a predictable stream of funding, the adopted 
investment and spending policies also seek to maintain the purchasing power of the 
endowment assets. Endowment assets include assets of donor-restricted funds that the 
Organization must hold in perpetuity. Under this policy, as approved by the Board of 
Directors, the portfolio is structured to attain a rate of return consistent with a 
conservative, balanced portfolio management approach. This return should be sufficient 
to cover the Board’s spending policy obligations consistent with the risk parameters in 
the policy.   
 
Some donor-restricted endowment funds restrict annual distributions to net income. The  
Organization uses the same investment policies and intends to produce the same 
investment results as mentioned above for these donor-restricted endowment funds.   
 
Strategies Employed for Achieving Objectives:  To satisfy its long-term rate-of-return 
objectives, the Organization relies on a total return strategy in which investment returns 
are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends). The Organization targets a diversified asset allocation that 
places a greater emphasis on equity-based investments to achieve its long-term return 
objectives within prudent risk constraints. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy:  
The Organization has a policy of appropriating for distribution each year up to 5 percent 
of the endowment funds’ average fair value, depending on annual budgetary goals. In 
establishing this policy, the Organization considered the long-term expected return on 
the endowments. Accordingly, over the long term the Organization expects the current 
spending policy to allow the endowments to continue to grow annually. This is consistent 
with objectives to maintain the purchasing power of the endowment assets held in 
perpetuity or for a specific term as well as to provide additional real growth through new 
gifts and investment return restrictions. 
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14. Endowment Funds, Continued: 
  

Endowment net asset composition by type of fund was as follows at June 30, 2023: 
 

Without Donor

Restrictions

With Donor

Restrictions Total

Board quasi-endowment funds 5,463,848$    -$               5,463,848$    

Donor-restricted endowment funds:

Original donor-restricted gift amount 
and amounts required to be 
maintained in perpetuity by donor -                 3,171,162      3,171,162      

Accumulated investment gains -                 1,543,917      1,543,917      

5,463,848$    4,715,079$    10,178,927$    
 
Endowment net asset composition by type of fund was as follows at June 30, 2022: 
 

 

Without Donor

Restrictions

With Donor

Restrictions Total

Board quasi-endowment funds 4,925,675$    -$               4,925,675$    

Donor-restricted endowment funds:

Original donor-restricted gift amount 
and amounts required to be 
maintained in perpetuity by donor -                 2,921,162      2,921,162      

Accumulated investment gains -                 1,282,219      1,282,219      

4,925,675$    4,203,381$    9,129,056$    
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14. Endowment Funds, Continued:  
 
Changes in endowment net assets were as follows: 
 

Without Donor

Restrictions

With Donor

Restrictions Total

Endowment net assets, July 1, 2021 5,452,649$    4,679,999$    10,132,648$   

Investment return:
Investment income 108,652         90,258           198,910         
Unrealized and realized loss on 

investments, net (768,083)        (617,387)        (1,385,470)     

Total investment loss (659,431)        (527,129)        (1,186,560)     

New gifts and designations 132,457         250,500         382,957         

Appropriation of endowment

assets for expenditure -                 (199,989)        (199,989)        

Endowment net assets, June 30, 2022 4,925,675$    4,203,381$    9,129,056$    

Investment return:
Investment income 113,473         99,014           212,487         
Unrealized and realized gain on 

investments, net 417,200         362,684         779,884         

Total investment return 530,673         461,698         992,371         

New gifts and designations 7,500             250,000         257,500         

Appropriation of endowment

assets for expenditure -                 (200,000)        (200,000)        

Endowment net assets, June 30, 2023 5,463,848$    4,715,079$    10,178,927$   
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15. Fair Value Measurements: 
  

The Financial Accounting Standards Board has issued guidance for measurement and 
disclosure of fair value and establishes a three-tier fair value hierarchy, which prioritizes 
the inputs used in measuring fair value as follows: 
 

  
  
  
  

 
 
 
 
 
 
 
 
Valuation techniques used should maximize the use of observable inputs and minimize 
the use of unobservable inputs.   
 

The donated food inventory is valued using primarily Level 3 inputs, which is based upon 
a study performed by Feeding America (see Note 2).   

  
Assets measured at fair value on a recurring basis at June 30, 2023, include the 
following: 

Assets

Level 1 Level 3 at Fair Value

Assets:
Endowment investments:

Bond ETFs and mutual funds 3,068,986$    -$            3,068,986$    
Cash and money market funds 254,020         -              254,020         
Equity ETFs and mutual funds 6,855,921      -              6,855,921      

10,178,927    -              10,178,927    

Other investments:
Cash and money market funds 5,040,184      -              5,040,184      
Bond funds, bond ETFs 
   and mutual funds 4,184,167      -              4,184,167      

Equity securities, equity
   ETFs and mutual funds 2,567,806      -              2,567,806      

11,792,157    -              11,792,157    

Donated food inventory -                 1,664,730    1,664,730      

Total 21,971,084$  1,664,730$  23,635,814$   

Fair Value Using

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for 
identical assets or liabilities in active markets that the Organization has the 
ability to access. 
 

  Level 2 Quoted prices for similar instruments in active and inactive markets; and 
model driven valuations with significant inputs and drivers derived from 
observable active markets. There were no assets or liabilities classified as 
Level 2 at June 30, 2023 and 2022. 
   
 

 
Level 3 

 
Inputs to the valuation methodology are unobservable for the instrument 
and significant to the fair value measurement. 
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15. Fair Value Measurements, Continued: 
   

Assets measured at fair value on a recurring basis at June 30, 2022, include the 
following: 

Assets

Level 1 Level 3 at Fair Value

Assets:
Endowment investments:

Bond ETFs and mutual funds 2,323,027$    -$            2,323,027$    
Cash and money market funds 341,409         -              341,409         
Equity ETFs and mutual funds 6,464,620      -              6,464,620      

9,129,056      -              9,129,056      

Other investments:
Cash and money market funds 331,733         -              331,733         
Bond funds, bond ETFs 
   and mutual funds

5,253,812      -              5,253,812      

Equity securities, equity
   ETFs and mutual funds

5,635,476      -              5,635,476      

11,221,021    -              11,221,021    

Donated food inventory -                 1,644,064    1,644,064      

Total 20,350,077$  1,644,064$  21,994,141$   

Fair Value Using

 
 
The table below sets forth a summary of changes in the fair value of the donated food 
inventory classified as Level 3 assets: 
 

Donated Food
Inventory

Balance at July 1, 2021 2,304,616$    
Donated food 64,032,417    
Food distributed (63,854,038)   
Food discarded (838,931)        

Balance at June 30, 2022 1,644,064      
Donated food 63,800,545    
Food distributed (63,386,501)   
Food discarded (393,378)        

Balance at June 30, 2023 1,664,730$     
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16. New Operating Facilities: 
  

During 2023, the Organization announced its plans to build a 124,000 square-foot 
distribution warehouse to relocate its current operational facilities, which is being 
referred to as Project Nourish.  The Organization closed on the purchase of a 9-acre site 
in April 2023 located in Henrico, Virginia.  In July 2023, the Organization signed a 
construction contract with a general contractor in an amount not to exceed $40.5 million 
to build the facility.  Construction is expected to be complete by October 2024.  
 
The Organization plans to fund this project through a capital campaign, Board 
designated funds, proceeds from sale of the existing building, grants, and bank 
financing. The capital campaign is currently in its organizational phase. The Organization 
has already received $4.6 million in grants and contributions related to this project, of 
which $3.1 million is included in grants and contributions receivable at June 30, 2023.   
 
 
 
 
 
 
 




